SINGHVI
DEV&UNNI LLP

CHARTERED ACCOUNTANTS
R R

September 2025

In this Communique

INCOME TAX

+ Amendment in Form No.7

+ Revised thresholds for perquisites under
Section 17(2)

+ Amendment in Form 10CCF

+ Amendment in Rule 21AIA

GOODS AND SERVICES TAX

+ Recommendation of the GST Council on rate
rationalization and trade facilitation

+ GST News and Advisory

COMPANIES ACT

+ EPFO Increases Ex Gratia Death Relief Fund

for Employees


ftp://gst e-invoice integration of deemed export benefits under ftp 2023/
ftp://gst e-invoice integration of deemed export benefits under ftp 2023/

SINGHVI
DEV&UNNI LLP

CHARTERED ACCOUNTANTS Quick bit | September 2025
AT T Parallel Proceedings GST

Summons do not constitute initiation of proceedings; only a Show-Cause Notice does, and while inquiries by both Centre and State are

permissible under GST, parallel proceedings on the same subject-matter stand barred.

The matter regarding the initiation of parallel proceedings by GST authorities has been a contentious issue since the inception of the GST law.
The Hon’ble Apex Court in the case of Armour Security (India) Ltd. Vs. Commissioner, CGST, Delhi East Commissionerate & Another (Special
Leave Petition (C) No. 6092 of 2025 date 14.08.2025) held the following on this aspect:

- Any action arising from the audit of accounts or detailed scrutiny of returns must be initiated by the tax administration to which the
taxpayer is assigned.

- Intelligence based enforcement action can be initiated by any one of the Central or the State tax administrations despite the taxpayer
having been assigned to the other administration.

- Parallel proceedings should not be initiated by other tax administration when one of the tax administrations has already initiated
intelligence-based enforcement action.

- All actions that are initiated as a measure for probing an inquiry or gathering of evidence or information do not constitute “proceedings”
within the meaning of Section 6(2)(b) of the CGST Act.

- The expression “initiation of any proceedings” occurring in Section 6(2)(b) refers to the formal commencement of adjudicatory
proceedings by way of issuance of a show cause notice, and does not encompass the issuance of summons, or the conduct of any
search, or seizure etc.

- The expression “subject matter” refers to any tax liability, deficiency, or obligation arising from any particular contravention which the
Department seeks to assess or recover.

- Where any two proceedings initiated by the Department seek to assess or recover an identical or a partial overlap in the tax liability,
deficiency or obligation arising from any particular contravention, the bar of Section 6(2)(b) would be immediately attracted.

- Where the proceedings concern distinct infractions, the same would not constitute a “same subject matter” even if the tax liability,
deficiency, or obligation is same or similar, and the bar under Section 6(2)(b) would not be attracted.

- The twofold test for determining whether a subject matter is “same” entails, first, determining if an authority has already proceeded on

an identical liability of tax or alleged offence by the assessee on the same facts, and secondly, if the demand or relief sought is identical.

Further, the Hon'ble Supreme Court issued the guidelines to be followed in cases where, after the commencement of an inquiry or investigation

by one authority, another inquiry or investigation on the same subject matter is initiated by a different authority which are as under:

- If either the Central or State tax authority issues a summons or Show Cause Notice, the assessee must first comply by appearing or
responding. This is because a summons alone does not mean that proceedings have been initiated.

- Where an assessee becomes aware that the matter being inquired into or investigated is already the subject of an inquiry or investigation
by another authority, the assessee shall inform, in writing, the authority that has initiated the subsequent inquiry or investigation.

- Once the assessee gives such intimation, the tax authorities must coordinate with each other to verify the claim, to avoid duplicate
proceedings and ensure efficient use of resources, since action by one authority benefits all.

- If the assessee’s claim of overlapping inquiries is found incorrect, and the two authorities are investigating different matters, the
authorities must promptly inform the assessee in writing, giving reasons and specifying the distinct subject matters.

- Tax authorities may continue their inquiries until it is clear that both are examining the same liability or contravention. However, if a Show
Cause Notice is issued for a liability already covered by another Show Cause Notice, the later notice must be quashed.

- If the authorities cannot decide who should continue an inquiry, the one that started first will carry it through, and the courts may order
the transfer of the case to such authority.

- If the tax authorities do not follow these guidelines, an assessee may file a Writ Petition before the concerned High Court under Article
226 of the Constitution.
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Income Tax

+ Amendment in Form No.7: The notice of income-tax demand is issued by the Assessing
Officer in Form No.7. Hitherto, this form would ‘demand’ income-tax payable for a
specific assessment year and which was appropriate for assessment proceedings that
related to a single year. However, such an approach would, considering new provisions,
not be feasible for cases of search and seizure assessments where the liability is
determined for multiple years of a “block period” by way of a solitary assessment order
(and not just a single assessment year). Therefore, an amendment now seeks to update
Form No.7 to include the words “or the block period......., as the case may be”. This ensures
that the Form applies validly to both a single assessment year and for a block period
(comprising of multiple assessment years).

Notification No. 132/2025 [F. No. 370142/34/2025-TPL] / G.S.R. 553(E) dated 14.08.2025

+ Revised thresholds for perquisites under Section 17(2): Benefits or amenities provided
free of cost or at concessional rates by the employer were earlier taxable if salary
exceeded ¥50,000; Rule 3C now raises this limit to ¥4,00,000. Similarly, employer’s
expenditure on overseas medical treatment (including travel/stay) was exempt only if
gross total income did not exceed 3¥2,00,000; Rule 3D now enhances this limit to
%8,00,000.

Notification No. 133/2025 [F. No. 370142/27/2025-TPL] / G.S.R 555(E) dated 18.08.2025

+ Amendment in Form 10CCF: Unit being an insurance office undertaking insurance
business, in International Financial Services Centre (IFSC) are also required to file Form
No. 10CCF to claim tax deductions under Section 80LA. Profits of an insurance business
are computed as per the provisions of section 44 of the Income-tax Act, 1961. However,
the Form 10CCF presently does not explicitly provide for this aspect. Hence, to
rationalize Form 10CCF, line item in Serial No. 6 of Form T10CCF is amended to require
stating for an insurance business the ‘gross income’ which is profits and gains from the
operations which will be computed as per section 44 read along with First Schedule.
These profits are taken into consideration after giving effect to expenses. Similarly, line
item in Serial No. 9 is amended to provide that the gross eligible income may be reported
as Nil for an insurance business whose profits are computed under section 44 (supra).
Notification No. 135/2025 [F. No. 370142/33/2025-TPL] / GSR 564(E) dated 20.08.2025

Page 3of 7


https://incometaxindia.gov.in/communications/notification/notification-132-2025.pdf
https://incometaxindia.gov.in/communications/notification/notification-132-2025.pdf
https://incometaxindia.gov.in/communications/notification/notification-no-133-2025.pdf
https://incometaxindia.gov.in/communications/notification/notification-135-2025.pdf
https://incometaxindia.gov.in/communications/notification/notification-135-2025.pdf
https://incometaxindia.gov.in/communications/notification/notification-135-2025.pdf
https://incometaxindia.gov.in/communications/notification/notification-135-2025.pdf

T

SINGHVI
DEV&UNNI LLP

+ Amendment in Rule 21AIA: Rule 21AIA of the Income-tax Rules prescribes the manner
of computing exempt income for specified funds located in an IFSC under section 10(4D)
of the Income-tax Act, 1961. Hitherto, Rule 21AIA(4) prescribed additional eligibility
conditions to qualify it as Specified Funds and an Explanation clarified the meaning of
certain terms in the said provision. To align the said rule with the ITA, Rule 21AIA(4) is
now deleted and the Explanation now provides that the term “specified fund” will have
the same meaning as provided in section 10(4D) which includes Category Il AIF’s, retail
schemes or Exchange traded funds and Investment divisions of offshore banking units.
This change ensures consistency between the Rules and the Act, removing redundancy
and aligning definitions for easier compliance.

Notification No. 136/2025 [F. No. 370142/29/2025-TPL] / G.S.R 566(E) dated 21.08.2025

Goods and Services Tax (GST)

+ Recommendation of the GST Council on rate rationalization and trade facilitation (56th
Council Meeting dated 03.09.2025): The GST Council, in its 56th Meeting held on
03.09.2025, has made certain recommendations relating to changes in GST tax rates and
introduction of measures for trade facilitation in GST. Key highlights are as follows:
= GST Rate Changes: The GST Council has recommended a simplified two-tier GST

rate framework (5% and 18%), with a higher rate of 40% retained only for specified sin
goods. This restructuring is aimed at eliminating multiple intermediate rates (12%
and 28%) and addressing issues in inverted duty structures. The revised rates are to
take effect from 22.09.2025, except for specified goods (tobacco, pan masala, etc.)

which remain at 28% + cess until cess liabilities are cleared.

= Risk-based Provisional Refunds: A new mechanism is recommended that will allow
90% provisional refunds in cases of inverted duty structure, based on system-driven
risk analysis - similar to the framework currently applicable to zero-rated supplies.
This facility will be available from 01.11.2025.

= Operationalisation of GSTAT: The GST Appellate Tribunal (GSTAT) to be made
functional for filing appeals by September 2025, with hearings commencing by
December 2025. Further, the limitation period for filing backlog appeals has been
extended till 30.06.2026.
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While the above are recommendations of the GST Council, their implementation will be
subject to the issuance of relevant Notifications and Circulars. The Press Release on
recommendations of the GST Council Meeting dated 03.09.2025 can be accessed here
and the FAQs can be accessed here. Press Release dated 03.09.2025

+ GST News and Advisory:

= GST Due date for filing GSTR-3B extended to 27" August 2025 in select districts of
Maharashtra: The due date for filing GSTR-3B for July 2025 returns was extended
from 20" August 2025 to 27™ August 2025 for taxpayers registered in the districts of
Mumbai (City), Mumbai (Sub-Urban), Thane, Raigad and Palghar on account of heavy
rains.
Notification No. 12/2025- Central Tax dated 20.08.2025 and GST News and Advisory
dated 21.08.2025

= Enhancement made on GST for order-based refunds: The GST portal has upgraded
the order-based refund functionality (for refund claims on account of

Assessment/Enforcement/Appeal/Revision/Any Other Order) by allowing taxpayers to

now claim refunds on demand orders even with zero / positive cumulative balances.

The key enhancements implemented are as under:

- Wider Refund eligibility— Refunds can now be claimed even if the Demand ID
shows a zero/positive cumulative balance, provided any minor head reflects a
negative balance. Hitherto, refunds could only be claimed when the cumulative
Demand ID balance showed a negative balance, which prevented taxpayers from
claiming refunds on individual components (minor heads such as tax, interest, or
penalty) even if those showed a negative balance but the overall Demand ID balance
was zero / positive.

- Demand ID status no longer restrictive— Refunds may be claimed irrespective of
the Demand ID’s status.

- Auto-population limited to negative amounts in refund application— Only
negative balances will auto-populate in Form RFD-01 and refund cannot be
claimed for positive amounts.

- Order number suggestions & tooltips— The system now suggests the most
recent relevant order (e.g., order-in-original, rectification order or appellate order
etc) and displays clear guidance for Order No. and Demand ID fields.

- Support — A detailed user manual and FAQs will be issued soon.

GST News and Advisory dated 28.08.2025
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Companies Act

+ Update Enhancement of EPFO Death Relief Fund: The Central Provident Fund
Commissioner has approved increasing the ex-gratia payment under the Employees’
Provident Fund Organisation’s Death Relief Fund from ¥8.80 lakh to %15 lakh for families
(nominees or legal heirs) of deceased Central Board employees, effective April 1, 2025.
Thereafter, this enhanced ex-gratia amount will be indexed upward by 5 percent annually
beginning April 1, 2026.

Circular No. HRD-Il/Death Relief Fund/2025-26/24 dated 19.08.2025
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Document date: 12.09.2025

The views expressed and the information provided in this newsletter are of general nature and are not intended to address the
circumstances of any particular individual or entity. Further, the above content should neither be regarded as comprehensive nor sufficient
for making decisions. Although we endeavor to provide accurate and timely information, there is no assurance or guarantee in this regard.
No one should act on the information or views provided in this publication without appropriate professional advice. SDU will not be
responsible for any loss arising from any actions taken or to be taken or not taken by anyone based on this publication. This is meant for
private circulation only.
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